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Overview


This procedure describes how Federal and State taxes for employees are calculated in the Payroll module.

PROCEDURE

· On each payroll process the system takes the gross earning for each employee then annualizes the pay and then takes out the allowance for dependents.

· The system then uses the Tax Tables based on the employee's marital status.

· Continuing, based on the frequency of the payroll, the system then divides the tax into that number to come up with the tax amount for that check.

Frequency of Payroll Codes
W
= Weekly Payroll
52 Pays

B
= Bi-Weekly

26 Pays

M
= Monthly

12 Pays

S
= Semi-Annual
24 Pays
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